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COVID-19
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Å Governments required business closings and issued stay at home orders

Å Created a òman madeó economic slow down

Å Unemployment increased dramatically as a result

Å Loss of income from unemployment is the key element for this discussion  

Å Currently 9,359 people are receiving unemployment insurance in Wood Co.



Overview
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Å All governments rely on taxes that are created by economic activity/value 

Å Ohio relies heavily upon sales and income taxes

Å Schools rely heavily of property tax, State funding, and income taxes

Å As the economy shut down, revenues to the State dropped

Å This resulted in the State reducing its budget for the current fiscal year



State Funding
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Å Education is the second largest line item in the Stateõs budget

Å As a result, the State cut $300mm from school funding through June 2020

Å Bowling Green Schools will lose nearly $700,000 by June 30, 2020 

Å If the economy does not return quickly, more State reductions will happen

Å These reductions came about after only 60 days of the COVID-19 economy



BGõs GF State Funding and Exposure
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Å State Funding ð22.78% of General Fund - High Risk ðMost Impactful

Å $700,000 loss of district revenue in 2020

Å 2.06% of 2020 revenues

Å $1,526,000 estimated loss of district revenue in 2021

Å 4.50% of 2021 revenues

Å Total expected loss of revenues from the State for 2020 through 2021:

Å $2,226,000



Income Tax Analysis
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Å BG has an .50% traditional income tax

Å Traditional income taxes will count against unemployment benefits

Å On average unemployment benefits only replace 50% of prior income

Å The Federal unemployment benefit is NOT taxable at the District level

Å For unemployed residents BG will lose about half of its previous revenue


